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INTER-ASIAN AFFAIRS 


INDIAN DAILY ON ZIAUL HAQ'S POLITICAL LEGITIMACY, U.S. SUPPORT 
BK161135 Bombay THE TIMES OF INDIA in English 12 Feb 80 p 8 BK 
[Editorial: "A Nagging Question"] 


[Text] There can be no doubt that in the aftermath of the Soviet military 
intervention in Afghanistan, General Ziaul Haq's position in Pakistan has 
been strengthened. Farlier he was having trouble not only with the political 
parties sore with his decision virtually to cancel the oft-promised elections 
but also with his peers in the army. All this subsided with the arrival 

of Soviet troops at Pakistan's doorstep. Overcoming their jealousies and 
antagonisms, the military top brass have decided to close ranks. The 
political parties, too, have softened their criticism of General Zia in the 
face of the external danger. His adroit handling of the negotiations with 
the United States has boosted his prestige with most Pakistanis. With all 
this, however, the general's main problem--the lack of legitimacy of the 
military regime he heads--has not disappeared. Nor is it likely to. Both 
at home and abroad uncomfortable questions have begun to be asked about the 
indefinite postponement of the elections, the imprisonment of a large number 
of political leaders and dissidents, the rigours of martial law, the denial 
of provincial autonomy to the highly sensitive provinces of Baluchistan and 
the northwest frontier province bordering on Afghanistan and so on. While 
President Carter's national security adviser, Mr. Brzezinski, was engaged in 
crucial talks with General Zia in Islamabad, the U.S. Secretary of State, 
Mr. Cyrus Vance, found it necessary to criticize the Pakistani President's 
refusal to hold elections, appalling record on human rights and decision 

to execute Mr. Bhutto. 


Implicit in Mr. Vance's rather sharp statement is a belated recognition on 
the part of the U.S. administration of the basic contradiction it faces 

in Pakistan. Obliged to respond to the Soviet action in Afghanistan, it 
considers it necessary to prop the Pakistani Government with both guns and 
gold. And yet it realises that uncritical support of an unpopular military 
junta can be counter-preductive. The bitter harvest that the United States 
has had to reap in iran as a result of its support to the shah is still 
haunting the Americans, and now Air Mashal Asghar Khan, one of the most 
respected political leaders who has been under house arrest since the 
indefinite postponement of the elections, has underscored Pakistan's most 
nagging problem. In a petition to Punjab high court, he has questioned not 
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merely the political legitimacy but also the very legality of the Zia regime. 
He is right in arguing that the Pakistani Supreme Court's judgment upholding 
the temporary takeover by General Zia by citing the "doctrine of necessity" 
is no longer operative because of the cancellation of the poll. The courts 
may or may not accept this contention. But it cannot be lost on the public 
opinion which is once again getting exercised over the issue of elections, 
judging by the cold-shoulder General Zia has received even from the Jamaat-E- 
Islami and the Muslim League, headed by Pir Pagaro. Nor can the United States 
and other foreign powers ignore the Air Mashal's warning that "no commitment 
made by General Zia who must now be regarded as a usurper, will be binding 

on any government that may follow him." 
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INTER-ASIAN AFFAIRS 


ECONOMIC TIES BETWEEN CANADA, ASEAN TO INCREASE 


Kuala Lumpur BUSINESS TIMES in English 17 Dec 79 p 6 


[Article by Charles Chan, recently returned from Canada] 
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INTER-ASIAN AFFAIRS 


BRIEFS 


JAPANESE AID TO PAKISTAN--The Japanese Government has reportedly decided te 
give to Pakistan economic aid worth about *!'2° million during the financial 
year beginning this April. The Japanese "oreian Ministry sources have told 
a Japanese daily that the government of Japs 7s also planning to agree 

to the deferment of the loan repayment. [Tex:) ‘BK!170122 Karachi Domestic 
Service in English 1700 GMT 16 Feb 80 BK] 


BANGLADESH-INDIA RIVER MEETING--The third round of expert level talks between 
Bangladesh and India on fixing the terms of reference in approaching Nepal 
for augmenting the dry-season Geages flow ended inconclusively in Dacca 

last night. The river experts of the two countries, who began talks on 

ll February, constituted two separate committees on the question of approaching 
Nepal and working out the details of sharing the Tista River water. Earlier, 
the Joint River Commission [JRC] had set up a (?data) committee. Both 
committees had met in all 11 times, including an unscheduled meeting last 
night. The 18th JRC ministerial level meeting begins in New Delhi on 

27 February. [Text] [BK161644 Dacca Domestic Service in Bengali 1430 GMT 

16 Feb 80 BK] 
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BANGLADESH 


DEVELOPMENT OF NATURAL GAS RESOURCES PLANNED 


Kuala Lumpur LUSINESS TIMES in English 6 Dec 79 p 6 


{Article by Pearl Marshall in Dacca] 
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BANGLADESH 


BRIEFS 


MINISTERS REPORT ON PARLIAMENT--Planning Minister Dr Fasiuddin Mahtab told the 
Jatiya Sangsad [parliament] during the question hour this afternoon that 

about 8,150 million takas have been allocated under the revised annual 
development program for the implementation of more than 284 rural development 
programs and projects. In reply to a question, Home Minister Mustafizur 
Rahman told the house that there are at present a total of 286 detainees 

in different prisons in the country. He said they are getting all the 
facilities as under-trial prisoners as provided in the jail code. In reply to 
another question, the home minister told the house that the government is 
taking all necessary measures for the suppression of crime in the country. 
Foreign Minister Prof Shamsul Haq told the house that there are about 

150,000 Bangladeshi nationals now living in the United Kingdom. He said 

they are facing various difficulties as a result of the mew immigration 

policy of the British Government. The Bangladesh Government has made efforts 
at various levels to help overcome these difficulties. In reply to another 
question, the foreign minister said Bangladesh is making efforts for promoting 
trade and economic cooperation with the member countries of the ASEAN on a 
bilateral basis. [Excerpts] [BK200226 Dacca Domestic Service in English 

1705 GMT 19 Feb 80 BK] 
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INCREASE IN EXPORT EARNINGS ANTICIPATED 


Kuala Lumpur BUSINESS TIMES in English 28 Dec 79 p 6 


{Article by Zaw Win] 
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INTELLIGENCE BUREAU AND CBI LIFELY TO BE REVAMPED 


Calcutta THE SUNDAY STATESMAN it: English 3 Feb 80 p 12 


[Text] 


cso: 


4220 


NEW DELHI, Feb. 2—The new 
Government pro to revamp 
the Intelligence eau and the 
Central Bureau of Inveétigation, 
oe to official sources, reports 


The CBI director, Mr R. D. Singh, 
has gone on leave, handing over 
charge to Mr J. S. Bawa, jcint dir- 
ector. No changes have so far been 
initiated in the Intelligence Bureau, 
but these are in the offing. 

te its general policy of not 
interfering with appointment 
senior officials, what hag prompted 
the Government to revamp these 
intelligence agencies, accordin 
these sources, is that in to 

a few cases, some officials had 
deptaved excessive zeal in launch. 
ing proceedings against those asso- 
ciated with rs Gandhi. 

The sources said that within a 
week of the downfall of Mrs Gan 
= in March 1977, the Intelligenc. 


9 i a 27-page re 
cting hs additional pri- 
et oe Dhawan, 


and others for cohection funds to 
boost Mrs Gandhi's image. 

Others indicted were Mr Dha- 
wan’s brother. Mr K. L. Dhawan. 


whoa was workin? in Rashtrapati 
Bhavan, their 80-yearcld father. 
Captain Vasudev. and Mr K. L 
Bhatia. a local business man. The 
then Home Minister. Mr Charan 
Singh. ordered launching of a 
case against them. 

The sources said that after ex- 
tensive investigation by the CBI. 
it was found about a year ago that 
there was no substance in the first 
information report filed cquiast 
them. The case was to be 


drawn. But the Janata m4 
ment did not } SaEnee this re 
commendatio 


In yet eather instance feletng 
to unearthing of a et ee 
money in Mrs Ga Mehrauli 
farm house, it was the Intelligence 
Bureau which had submitted a re- 
port to the Home Minister sug- 
gesting ——. Here a radian” yieboed the ex. 
cavation of the 
no results. 

The sources said that there were 
a number of other instances where 
the 1B. and the CBI had sought 
to mislead the then Government, 
urging it tr institute prosecutions 
—_ Mrs Gandhi and her asso- 

ates. 
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WOOING THE NORTH-EAST TO COOPERATE 


INDIA 


Calcutta THE STATESMAN in English 6 Feb 80 p 8 


[Article by Sunanda K, Datta-Ray] 


{Text} 
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of . Many 
them employ derisive terms like 
vai and mayang to denote com- 
triots. Others are deluded into 
seeking a political future outside 
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| of secession. Demands for a 


disintegration of the far 


formidabie tederal Naga forces 


Then unga Sailo complains. 
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any — - S is unavoidable 

since rebellion is not a narlour 


~ It also distracts attention from 
the reasons for unrest and cx. 
aggerates the tmportance of 


Prime Minister now admits that 
even a riotous Assam suffers 














cated the motivation of the 1973 
Residential Permit Bil! Both 
States are guilty of dangerous 
and = inexcusable 


who have been reduced to less 
on 30 er a3 of the a- 
ion, are by Amra 

gali adventurism. 

Ignoring these factors, strate- 
gists talk in terms of counter 
Insur,encr . Politicians 
hint darkly at foreign subver- 
sion. The public is led to believe 
thet the tribal po tion ts 
disgrun ; also 
that troubles are attributable 
onl; to missionary incitement. 


Chinese ada and the 
availability bases and sane 
tuenes in Burma and Bangle- 
scion he fens! Bema 
° t. 
ments which an indivi- 
dual to aban his home and 


ho his life im defiance of the 

vv 

_ “Nobedy ts an extremist: it 

ts the circumstances which make 

them so” was the opinion of the 

mer Chief Minister, 
r 


guish that many 

voked a at 
Shilu Ao « 
Kohima that hi e were not 
animals, they did not enjoy the 
privations of the jungle or relish 
being hunted down by profes 


sional! soldiers. 
CALLOUS NEGLECT 


Both expostulations suggest 
that the north-east has 
driven to revolt. This is certain 
Iv not the whole truth. But 
there is sufficient merit in the 
argument to demand a new jook 


at the Centre's a h. 

Mr Laldenga's bellicosity. tor 
example. is rooted in his experi- 
ence of official indifference. He 
formed the Mito National 
Famine Front in 1959 during one 
of those tragic spells when, as 
they say In m, the bamboo 
flowers and rats destroy the har- 
vest. Famine struck 
1965 but the 
leader were forbidden to protest 
when the Assam Chief Minister. 
B P. Chaliha. belatedly visited 
Aizual. Mr Laldenga resigned 
his government job. took the 
word famine out of his Front. 
and raised the standard of inde- 
pendence. He micht have been 
pacified by Mrs Gandhi but her 
successor scuttled the negotia- 
tions in October 1977 
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This is not the only instance 
Mr Desai's ‘nept’tude. About 
me million Christians through- 


reports 
persecution. forcible destruction 
of churches, and proselytizing 
missinas br the ‘rye Samaj and 
other revivalist groups. Mr 
Desai’s insistence on prohibition 
and suprort for Mr 0. P. Tyagi's 
Bill confirmed fears of further 
‘rroads Nagsisnes rising rate 
of conver-ion vwa- « protest 
aczinst what it saw as the Cen- 
tre’s impositians. 

The becklash = even more 
me"ke¢ in Manipear. which has 
faithfully subscribed to Vaish- 
Nava rites ever -imce 1714 when 
its ruler became a Hindu. It wes 
the only Hindu island in an ani- 
mist ocean. But Monipuri Meteis 
are now destroying images, while 
celebration of Saraswati Puju 
has been discontinued in schools. 
Rehe' leaders muy preach a 
redica' doctrine but the Meteis 
do not reject religion as such 
Their obiection is to a faith that 
is unfortunately identified with 
New Delhi's cultural domination. 

Manivur’s auest for its own 
social mores is inspired by the 
example of Nagaland. where it 
was Official policy to compel 
schoolchildren to sing Jana Gana 
Mana without teaching them the 
meaning of the or the an- 
them’s significance, while gaon- 
buras had to greet visiting digni- 
taries ‘ith an incomprehensible 
namaste. But compulsory con- 
formism dig not imply integra- 
tion or even acceptance: Mr 
Hokishe Sema. a former Chief 
Minister, was asked for In: pass- 

in a Bombav hotel. 

What this sicnifies is that the 
rest of the country has not been 
educated to regard the north. 
east as an integral part of India. 


We are familiar with the le 

oj Arvans, Macedonians, M 

and other invaders through the 
Khyber. We are singularly ill- 
informed about our Mon n 
heritage from the north-east. 
Those who know all about Gap 


ligious house of Lhasa. 


in the Indian psyche lurks the’ 


belief. lately encouraged by obs- 
curan political groups. that 
Bharat is really Aryavrata or the 
Hindi heartland, and that outly- 
ing districts which do not con- 
form to its manners, customs, 
language and religion are colo- 
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INDIA 


JAIL WITHOUT TRIAL 
Calcutta THE STATESMAN in English 5 Feb 80 p 6 
{Editorial: "Jail Without Trial") 


(Text] Ome can only hope that the Prevention of Blackmarketing and Mainte- 
nance of Supplies of Essential Commodities Bill will not be the thin end of 
the wedge so far as arbitrary use of executive power is concerned. Mr Charan 
Singh's Ordinance should have been scrapped. In November last year, Mrs 
Gandhi's party had questioned the “substantive sanction and propriety" behind 
promulgation of it, along with that on company contributions to candidates 
and parties in view of the January poll. Simce the then Union Government 
was functioning as a mere caretaker, the propriety aspect of the couplaint 
was widely accepted. Mr C.M. Stephen alleged that the Preventive Detention 
Ordinance was a law created to serve as an instrument of coercion in the 
hands of the ruling party, with the object of filling its coffers with black 
money from smugglers, profiteers and blackmarketers. This argument might 
hold good even today. 


The Union Commerce Minister has said that the Essential Commodities Act will 
take care of offenders of crimes committed: the proposed new Act will “ensure 
prevention” of those crimes. The point obviously is that, while there is no 
danger of the Essential Commodities Act being abused unless there is some 
fault in its legal construction, the Preventive Detention Act--as experience 
has shown--is eminently suitable for being usec against people on grounds 
other than those for which it was drawn up. Mr Pranab Mukherjee's optimism 
that the new Act will "possibly" not be misused, is as much misplaced as it 
is dangerous. The possibility of the Act being used for partisan purposes 
is not remote, given experience of the Maintenance of Internal Security Act 
during the Emergency. 


The new Act will be superfluous so far as the economic offences it is meant 
to tackle are concerned, Mr Mukherjee's argument that the Essential Commod- 
ities Act has faile . to deliver the goods, and therefore, new legislation is 
required, is not convincing. Implementing existing laws should be enough 

to bring erring traders, smugglers and blackmarketers to book. The causes 
of prevailing economic disorder will not be affected in any way. The ciicnces 
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are that implementing a Preventive Detention law will be less efficient as 
regards economic offenders than people who might be troublesome to the powers 
that be. Mrs Gandhi should ensure that the law is not used to serve the 
interests of politicians and bureaucrats; she should also advise her minis- 
ters not to give the impression that the Centre would prefer to brush aside 
the opposition of some States to the measure. Mr Jyoti Basu is within his 
rights not to implement the Bill, even if, as allegec, there are thousands 

of cases pending in West Bengal under the Essential Commodities Act. The 
State can no doubt improve its performance by more expeditious «wvaling. 
Meanwhile Mr P.S. Bhinder, the new Delhi police chief, may have the oppor- 
tunity of reverting to his amiable habit, revealed before the Shah Comr’ssion, 
ot reviewing Preventing Detention cases almost in seconds. 
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INDIA 


ECONOMIC DECLINE 


MEASURES NEEDED TO HALT 


DECISIVE 


Kuala Lumpur BUSINESS TIMES in English 17 Dec 79 bp 6 


[Article by Suman Dubey in New Delhi] 
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INDIA 


DEFENSE TECHNOLOGY COULD TRANSFORM INDIAN ECONOMY 


Kuala Lumpur BUSINESS TIMES in English 11 Dec 79 p 15 


[Article by Chanchal Sarkar] 
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INDIA 


PRESIDENT CALLS FOR ALTERNATIVE ENERGY SOURCES 


Calcutta THE STATESMAN in English 2 Feb 80 pp 1, 12 


He 


E President appealed to scientists on Friday “to apply 
ir minds” to the country’s energy problem and 
find alternative sources within “a rea*onable time.” 


the 
was inaugurating the 67th session of the Indian Science 


Congress at the Jadavpur University campus. 
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INDIA 


BRIEFS 


SPECIAL COURTS ILLEGAL, VOID--The special court judge, Mr Justice Mohinder Singh 
Joshi, today held that the establishment of the special courts by the Law 
Ministry was illegal and void. Justice Joshi, in his order, also said both 
the parties agree before me that the Law Ministry had no power to create any 
special court till September 24 last year, and when it issued the notification 
on May 30th, establishing the court, it acted without authority. The court 
passed the order on application by Mr R. K. Dhawan, Mr P.C. Sethi and 

Mr (Suresh (Basudev), challenging the establishment of the special courts 

by the Law Ministry in the absence of the functions being allocated to it by 
the president. Upholding their argument in the jeep case, the court directed 
that the case be sent back to the court of the special judge where it had been 
instituted before being transferred to the special court on the 30th of June 
last year. It held that the Law Ministry had created the special courts on 
the 30th of May while the relevant functions were allocated to the ministry 

by the president only in September. Since the ministry had no necessary 
authority to constitute special courts, its orders are void. [Text] 

[BK141134 Delhi Domestic Service in English 0830 GMT 14 Feb 80 BK] 


NEW HIMACHAL PRADESH OFFICE--The leader of the Himachal Pradesh Congress-1 
Legislature Party, Mr Ram Lal, was sworn in as the state chief minister at 

a simple and impressive ceremony at Raj Bhavan [Governor's House] in Simla 
this evening. The governor, Mr Amin-ud-Din Ahmad Khan, administered the 

oath of office and secrecy. The governor also administered the oath to 

Mr Shiv Kumar and Mr iilardyal as cabinet ministers. Earlier, the State Congress-1 
President, Mrs (Sarla Sharma), requested the governor to invite Mr Ram Lal 

to form the government in the state. Speaking to newsmen after the oath 
ceremony, Mr Ram Lal said that he will expand his cabinet after consultations 
with the party high command and its size will be normal. He said his first 
task will be to improve the economy, the law and order situation and to check 
the rising prices in the state. Earlier this morning, Mr Shanta Kumar of 

the Janata Party submitted his resignation of his ministry. [Text] [BK141452 
Delhi Domestic Service in Engiish 1230 GMT 14 Feb 80 BK] 
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POLICE, TRIBALS CLASH IN TRIPURA--Agartala, Jan. 28--Security arrangements 
have been intensified and armed police contingents are patrolling at Kachima 
under Tripura's southern-most subdivision of Amarpur; about 55 miles from 
here following a clash between the police and the tribal people yesterday, 
according to police sources, reports PTI. Earlier, a government press 
release said a violent mob of about 500 people, mostly tribals armed with 
rifles and other lethal weapons, attacked a police party when it arrived 

in the village to arrest a tribal wanted in connection with anti-state 
activities of the Tripura Tribal National Armed Volunteer Force against the 
Tripura government. Police fired a total of 29 rounds to disperse the mob 
and as a result two Jamadia tribals including a woman were injured. Three 
police constables also received serious injuries, the press release said. 
It further said that the wanted tribal had earlier undergone training from 
the outlawed M.N.F. insurgents somewhere outside India. [Text] [Dacca 
THE BANGLADESH TIMES in English 29 Jan 80 p 1) 
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INDONESTA 


FRETILIN MOVEMENT DEFEATED BY SHEER HUNGER 


Kuala Lumpur BUSINESS TIMES in English 19 Dec 79 p 6 


[Article by John Callcott in Dili] 
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NO INTEN/ION OF DOUBLING MILITARY TROOP STRENGTH 


Kuala Lumpur NEW STRAITS TIMES in English 4 Dec 79 p 3 


[Text } 


JAKARTA, Mon. — 
The Indonesian Gov- 
does not in- 


ténd to double its 
armed forces per- 
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INDONESTA 


BROADER DISTRIBUTION FOR FAMILY PLANNING SERVICES 


Kuala Lumpur BUSINESS TIMES in English 27 Dec 79 p 6 


[Article by Nestor Cervantes in Jakarta] 
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AUSTRALIANS ASKED TO INCREASE LEVEL OF INVESTMENT 


Canberra THE AUSTRALIAN in English 7 Dec 79 p ll 


[Article by Bill Muldrew] 


[Text ] 
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AUSTRALIAN businessmen 
have been asked to boost in- 
vestment in Indonesia to 
around $300 million over the 
next few years — more than 12 
tumes the currcit level. 


“It & Ume tor Australian 
businessmen to rethink their 
investment in Indonesia.” 

At present. Australia’s $40 
nullion investment in Indone- 
Sia ranks wy ~ behind 


nen and the Philippines. 

Dr Prawiro said Australia 
should rate No 3 or No 4 be- 
cause it was Indonesia's 
cloocst neighbor. 

Dr Prawiro was 
atter a two-day meeting of the 
Australia-Indonesia Business 
Co-operation Committee in 
Canberra. 

The deputy Prime Minister, 
Mr Anthony. 
that Australian investment in 
Indonesia had “slackened off” 
in the past few years when he 
addressed the committee.* 

Although Australia was not a 
lurge investor overseas, he 
said, it was the Federal Gover- 


i-, én s ipa, 





vestment climate was largely 


more competitive and return 
on investment was extremely 
high by world standards. 

Dr Prawiro said yesterday 
the export certificate scheme 
(which drops duty . the _ 
ported components ol exports 
introduced when the rupiah 
was devalued should attract 
investinent in export-oriented 
processing industries. 

Dr Prawiro said Indunesia 
was looking for Australian in- 
vestment m export-oriented 
industries. through joint 
ventures in new industries or 
investment in industries that 
could be developed from their 
current base. 

The president of the commit- 
tee, Mr Max Blair. said he be- 
lieved the levelling off of Aus- 
tralian investment in Indone- 
sia over the past few ycars 
reflected Australias own 
economic problems. 
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SEVERE PROBLEMS FORESEEN FOR 


INDUSTRIAL SECTOR 


Kuala Lumpur SUSINESS TIMES in English 14 Dec 79 p 6 


[Article by Philip Bowring} 
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INDONESIA 


ANTISMUGGLING OPERATION TO BE MADE PERMANENT 
Jakarta KOMPAS in Indonesian 10 Sep 79 pp 1, 6 


[Article: "Twenty-six Smuggling Vessels Apprehended by Antismuggling 
Operations in Past Two Months, Sudomo: Special Customs Fees for Riau 
Archipelago Still Under Study") 


[Excerpts] A request by Opstar (antismuggling operation) for special customs 
fees on specified items for the Riau Archipelago is still under study by the 
government. "The government is proceeding with caution in granting this 
request because it fears that goods on which these special fees are imposed 
will then be diverted to other areas," said KOPKAMTIB (Operational Command 
for the Restoration of Security and Order) chief, ADM Sudomo, last Saturday 


at Kemayoran Airport, after inspecting the activities of the antismuggling 
operation. 


Last Friday Sudomo visited Pekanbaru (Sumatra) and Tanjung Balai Karimum 
(Riau) to witness at first hand the progress achieved by the antismuggling 
operation. This operation, which has been underway since 1 July, was given 
the mission of boosting efforts to put ar end to smuggling activities in the 
waters aroun! Riau. In addition, it was «'ven the task of preventing the 
entry of Indochinese refugees through Indonesia's northern waters. 


In an effort to neutralize smuggling activities, the commander of Opstar, 
RADM A. Rachman, submitted a request to the government that special customs 
fees by imposed on certain specified items entering the Riau Archipelago. 
The request covered some 55 items for daily consumption, on which a duty of 
40 percent of the true value would be imposed. This special customs fee 
would be for a specified total in accordance with the monthly requirements 
in the Riau Archipelago. 


RADM Rachman declared that Opstar had apprehended 26 vessels carrying smuggled 
goods consisting of finely woven textiles, electronic products, and ceramics. 
He did not state the estimated value of the goods in rupiah. 














A different side effect of the results of Opstar, said Sudomo, is that a 
single system or antismuggling mechanism has now been concentrated under a 
single body or command, in which various agencies are functioning permanently 
to handle the same kind of problem. 


"Because of this, Opstar, which was given the task of suppressing smuggling 
in Riau, will be made permanent. In a short time, it will become an organic 
part of KOWILHAN (Territorial Defense Command) I," said the KOPKAMTIB 
commander. 


The first step for this purpose will be the transfer of Opstar headquarters 
from Tanjung Pinang (Riau) to Pekanbaru this coming 1 October. 


According to Sudomo, the headquarters transfer is an indication that Opstar 
efforts will not be confined to maritime operations, but will be concerned 
with enforcement ashore as well, since this is where most smuggling activities 
take place. 


Opstar experience, said the KOPKAMTIB commander, has determined unequivocally 
the level of seagoing power that is needed to achieve optimum results in the 


supression of maritime smuggling in the Riau region. "We need around 20 
vessels," said Sudomo. 


During the KOPKAMTIB commander's visit, information was disclosed that the 
processing of court cases involving smuggling will be speeded up and settled 
within three months at the latest. In this way, the smuggled goods can be 
auctioned off quickly, so that subsequently bonuses can be paid expeditiously 
to the officials who made the apprehensions. Procrastination on bonus 
payments will not motivate officials in the field, in view of the temptations 
posed by offers dangled before them by lawbreakers. 
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INDONESIA 


AIRCRAFT TO TRANSPORT TRANSMIGRANTS 
Jakarta KOMPAS in Indonesian 28 Sep 79 p 2 
[Article: "Two Super-Hercules Aircraft for Transmigration" ] 


[Excerpts] Two of the three Super-Hercules aircraft (Lockheed L-100-30) 
purchased by the Indonesian government to ferry transmigrants were handed 
over last Thursday by Director General of Air Communications Sugiri to the 
chief of the PT Pelita Air Service, W. Mulyono. 


The two aircraft were immediately put to use carrying two groups of trans- 
migrants from Wonogiri to Bengkulu. One group consisted of 37 heads of 
families with 132 dependents and the second group 3) heads of families with 
135 dependents. One additional aircraft departed from Georgia, USA, on 
September 24, and following the itenerary of the two previous airplanes, is 
expected to arrive tomorrow. 


The three Super-Hercules were purchased in installments at a price of $10.025 
million each. The airplanes have a passenger capacity of 128 adults and 

fuel capacity of 7 hours flying time. The crew consists of three members: 
the pilot, co-pilot and engineer. 


It has been calculated that to reach the target of 500,000 heads of families 
to be relocated under the third development plan, an average of 1,212 people 
must be carried each day to transmigration projects. 


Yesterday Director General Kadarusno indicated that until December, the air- 
craft would accumulate much idle time sitting around. The reason for this is 
that the transmigration areas are not completely ready to receive settlers, 
either because of expenses, condition of the land, incomplete surveys, lack 
of housing or various other reasons. 


The heaviest use of the aircraft will begin next January. It is said that in 
1980, to catch up with the backlog, 170,000 heads of families will be trans- 
ported to transmigration projects. 
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FINANCLAL DETALLS OF OIL EXPLORATION CONTRACTS 
4220 


Kuala Lumpur BUSINESS TIMES in English 12 Dec 79 p 20 


[Text ] 
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CEMENT EXPORTS UP, RAILROAD CAR CONSTRUCTION PLANNED 
Kuala Lumpur BUSINESS TIMES in English 10 Dec 79 p 20 


[Text ] 
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JOLNT OPERATIONS REDUCE CT RECRUITMENT RATE 


Kuala Lumpur NEW SUNDAY TIMES in English 2 Dec 79 p 9 


[Text ] 


KUALA LUMPUR, Sat. — 
The combined Thai- 
Malaysian security forces 
operations have cut down the 
rate of recruitment of local 
youths into the communist 
terrorist organisation, In- 
spector-General of Police 
joo Sri Haniff Omar said to- 
y. 


“This has also caused suffi- 
cient demoralisation within 
the CT ranks and triggered 
off surrenders of both veter- 
an CTs as well as recently 
absorbed recruits. 


“It is significant to 
note that some of these 
surrenders have come 
from CT units which 
had not suffered seri- 
ous casualties in se- 
curity forces operation 
as well as from CT 
units from which there 
had been no surren- 
ders at all for manv 
years,” he said. 


Operations 


He was speaking on 
the internal and re- 
gional security situ- 
ation at the monthly 
luncheon of 
the Old Putras the 


Royal Military College 
at a hotel here. 
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Since 1975, 124 Com- 
munist Party of 
Malaya (CPM) ter- 
rorists in South Thai- 
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IMPROVED SECURITY FOR PLANNED DEVELOPMENT IN BORDER AREA 


Kuala Lumpur NEW STRAITS TIMES 27 Dec 79 pp 1, 24 


[Excerpts] 
KUALA LUMPUR, Wed. — | border, made inaccessible all 
The Fourth and Fifth | this while because of the ter- 
Malaysia Plans will see the | rorist menace. 
up of millions of A new military set-up has been 
acres of hitherto virgih land | infested border to secure the area 
along the Malaysian-Thai | for a massive development thrust 
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PARTY LEADERS ELECTED AT DAP CONGRESS 


Kuala Lumpur BUSINESS TIMES 


[Text ] 
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deput secretary- ener- 

als. The other is 


Mohd. Salleh bin Nakho- 
da Itam. 


Out of the over 100 
nominations to the Par- 
ty’s Central Executive 

mmittee (CEC), 15 

were chosen 
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AROAM RELIGIOUS MOVEMENT DENIES ALLEGATIONS 


Kuala Lumpur NEW SUNDAY TIMES in English 9 Dec 79 p 6 
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ADB APPROVES LOAN FOR BINTU!U PORT PROJECT 


Kuala Lumpur BUSINESS TIMES in English 4 Dec 79 p 16 


[Text } 
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NEPAL 


CONCERN THAT PARTY-SYSTEM REFERENDUM MAY NEVER BE HELD 
Kuala Lumpur BUSINESS TIMES in English 24 Dec 79 p 6 


[Article by Elizabeth Hawley in Kathmandu] 
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CSO: 


PAKISTAN 


PLO STATEMENT SUPPORTING SOVIET AGGRESSION IN AFGHANISTAN 
Lahore NAWA-I-WAQT in Urdu 15 Jan 80 p 5 
{Editorial: “Yasir ‘Arafat Should Take Notice"] 


[Text] The statement of Mr Faruq Qaddumi, a senior leader of the PLO, in 
which he has supported the Soviet aggression in Afghanistan, will shock and 
distress the Moslems who are agitated and worried over the calamities their 
Afghan brothers are facing and are protesting against the Russian action. 
For a ‘ong time the PLO has been fighting against such injustice and oppres- 
sion as the Moslems in Afghanistan are facing now. The crusaders in Afghan- 
istan rightfully expect the PLO to give them moral support by voicing their 
protests against this common plight. 


Mx Qaddumi failed to understand the misfortune of the Afghan fighters. He 
did not even pay any heed to the danger that Iran, Pakistan and the Moslem 
wor)d are facing. The help and support that Iran gave the PLO after the 
revolution, and the show of Iran's goodwill toward the PLO by stopping 
supply of its oil to Israel, are not matters of a distant past. As for 
Pakistan, it has supported Palestine's stand, and Pakistan's efforts on 
the international level to protect the interests of the PLO are no secret. 
The PLO should admit that for the last 30 years Pakistan has crusaded on 
the international diplomatic front for Palestine's freedom, and has made 
Israel and the rest of the Zionist world Pakistan's enemy. The people of 
Pakistan rightfully expect the leadership of the PLO not only to get an 
exact picture of the troubles of the Afghan Moslems, but also to keep the 
interests of Iran and Pakistan in its mind. 


It is not inappropriate to ask Mr Yasir ‘Arafat to take note of Mr Qaddumi's 
statement, and to voice the feelings of the Moslem world, because only the 
Moslem world is on ‘Arafat's side. 


7997 
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PAKISTAN 


ESTABLISHING ADVISORY COUNCILS HAILED 
Karachi MORNING NEWS in English 6 Feb 80 p 4 
{[Editorial: "Advisory Councils"] 


[Text] Sind Governor, Lt-Gen. S.M. Abbasi has broken happy tidings. He 
has disclosed that President Zia would shortly convene a broad-based 
national convention in Islamabad which would ultimately lead to the for- 
mation of consultative bodies, both at the Federal and provincial levels. 
He has also said that a provincial Cabinet will also be formed in Sind 
consisting of people having sound character and reputation. Other con- 
ditions for their selection are that they should command people's respect, 
have good family background and firmly believe in the Islamic family 
background and firmly believe in the Islamic ideology and creation of 
Pakistan. This could include former politicians regardless of their 
political affiliation. 


The news about the formation of Advisory Councils at the Federal and pro- 
vincial levels and setting up of provincial Cabinets was in the air for 
quite some time. Happily, the Sind Governor has now confirmed it. There 
can be no doubt that the people will widely welcome the move as it will 
go a long way in bridging the communication gap between the Government and 
the governed. This is a natural corollary to the local bodies elections. 
The elected representatives of the people have been entrusted with the 
task of tackling local problems at the grassroots level. Now the elected 
mayors of municipal corporations and chairmen of district councils and 
municipal and town committees will constitute provincial Advisory Council 
which will establish a bridge between the Administration and the general 
public. These representatives will ventilate public grievances at these 
forums and come up with suggestions how to remove them. They will also 
act as a vital instrument of national progress by mobilising public opinion 
in favour of the manifold development schemes that have been launched to 
promote public welfare and creating socioeconomic [words illegible] among 
the people. At a critical juncture when the country's territorial inte- 
grity and security have been gravely imperiled following the geopolitical 
changes in the region in the aftermath of Soviet invasion of Afghanistan, 
it is imperative that energetic measures are taken by the Government to 
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take people into confidence and mobilise public opinion in favour of the 
steps that are being taken to safeguard Pakistan's independence, political 
sovereignty and ideological frontiers. The proposed move is a significant 
step in that direction. 


The provincial Governor has made it clear that the size of the provincial 
Cabinet would be determined strictly by needs and consideration that there 
was no burden on the provincial exchequer. The 26-member Sind Advisory 
Body will have no executive or legislative powers and, thus, it cannot be 
described as an assembly. However, despite its limited powers, the body 
will definitely play a significant role in creating better understanding 
between the people and Government, thereby filling the existing vacuum to 
a considerable extent. It is good that the Government proposes to include 
the representatives of lawyers, doctors, journalists, businessmen etc. 
also in the advisory bodies so that all shades of opinion and divergent. 
interests may be represented. While the President himself will head the 
Federal Council, the provincial councils will be headed by the Governors. 
Needless to stress that by giving people a sense of participation in the 
day-to-day administration of the country, the Government has met a long- 
felt need. The fact that President Zia himself was positively conscious 
of the need for two-way traffic gives the lie to the hostile propaganda. 
Now the people will not be completely left at the mercy of the bureaucracy 
and will be able to solve their problems on emergency basis by bringing 
pragmatic and rational approach to them and contributing their mite to the 
development effort. The Soviet action in Afghanistan has heightened the 
need for closer cooperation and understanding between the Government and 
the public. We cannot keep our guard high without awakening the masses 
ard making them realise the gravity of the situation. This job can be 
satisfactorily done by the advisory councils. The nation will eagerly 
look forward to the implementation of the propisal. 
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PAKISTAN 


ORDINANCE ISSUED FOR SETTING UP OF PANCHAYAT 
Karachi MORNING NEWS in English 6 Feb 80 p 8 


[Text] The Sind Governor, Lt-Gen S.M. Abbasi, has promulgated an Ordi- 
nance, providing for the constitution of a Panchayat for each electoral 
unit of a council(other than district or taluka council). 


The Ordinance, ‘Sind Local Government (Amendment) Ordinance 1980,' will 
come into force with immediate effect. 


Each Panchayat will consist of the member of a council elected from that 
electoral unit who shall be the Chairman and other two members to be 
nominated by the council from amongst the residents from that unit. 


The Ordinance empowers the Panchayat to investigate, inquire into try 
and otherwise deal with the offences mentioned in the complaints made 
by the Mayor or Chairman or a person authorised in this behalf under 
Section 102 (A) of this Ordinance. 


The amended Ordinance also delegates powers to the Panchayat to dispose 
of complaints made under Sind Standard Weights and Measures Enforcement 
Act 1975. 


The Panchayat can impose fine of Rs 1,000 and all fines collected in 
such manner shall form part of the funds of the council concerned. 


It will ascertain the facts in a case in day-to-day proceedings by all 
legitimate means in its powers. No advocate will be allowed to represent 
any party in the proceedings before the Panchayat. 





The Panchayat shall, on receipt of complaint regarding offences, examine 
the complaints and, if necessary, hold such inquiry as it deems fit. 


The salient features of the procedure as laid down about the functioning 
of the Panchayat are briefly outlined as follows: 


44 











--If the Panchayat is satisfied that the complaint is frivolous or time 
barred or discloses no cause of action, it may dismiss the complaint 
temporarily. 


--If the complainant or his duly authorised agent fails to appear on the 
date fixed for hearing or he is otherwise negligent in prosecuting the 
case the Panchayat may dismiss the complaint by order in writing. 


--The complainant may within 30 days of dismissal of the case under Sub- 
section (2) apply for its restoration or if the Panchayat is satisfied 


that there is good cause for the complainants’ failure to appear or pro- 
secute the case, the Panchayat may restore the proceedings. --APP. 


CSO: 4220 


45 

















PAKISTAN 


IMPRESSIVE PROGRESS ON ECONOMIC FRONT 





Karachi MORNING NEWS in English 6 Feb 80 pp l, 8 


[Text] Islamabad, Feb. 5: The federal minister for finance and economic 
affairs, Mr Ghulam Ishaq Khan, said today that despite inhospitable inter- 
national economic environment and constraints inhibiting development 
effort of all non-oil developing countries, Pakistan had in the last two 
years registered impressive progress on the economic front. 


He was speaking at the plenary meeting of the sixth session of Pakistan- 
Romania Joint Governmental Commission for Economic, Technical and Scien- 
tific Cooperation here this morning. 


The minister said that average annual growth of domestic product in two 
fiscal years, 1977-78 and 1978-79, had been six percent and of Cross 
National Product of about eight percent. He said commodity exports in 
1978-79 had moved up around 30 percent, this was on top of 15 percent 
increase in 1977-78. The growth in domestic output and exports had been 
achieved in a milieu of relative price stability, he added. 


Welcoming Romanian delegation to the sixth session, the Finance Minister 
expressed the hope that like previous session, on this occasion also 
concrete modalities for forging closer relations between the two countries 
would be identified. He said the discussions in the Joint Commission had 
always taken place in an atmosphere of deep understanding and proceeded on 
a constructive plane. 


He further stated that as nations belonging to the Third World comity, 
Pakistan and Romania shared complementarity of interests, particularly of 
their common perception on the problems facing the developing countries 
at the international level. 


[shaq appreciated the assistance provided by Romania in support of 
sxistan's economic development and the spirit in which it had been made 
available. He expressed full confidence that with the understanding and 
cooperation that had become a fundamental feature of the Joint Commission's 
meetings, the sixth session would be able to achieve positive and fruitful 
results. 











Cluser Cooperation 


Reciprocating, the Romanian Minister for Chemical Industry, Mr Mihail 
Florescu, said that the Joint Commissicn provided sound basis for closer 
coo, >ration between Romania and Pakistan which would gain strength with 
the passage of time. He said enormous scope existed within the framework 
of the Commission for increased cooperation between the two countries. 

He said Romania and Pakistan belonged to the Third World sharing common 
outlook at the development strategy of their economies. 


The Romanian Minister said his side would discuss with its Pakistani 
counterpart, ways and means for exploring new avenues of mutual coopera- 
tion beneficial to both the countries. He thanked the Government of 
Pakistan for according to him and members of his team extremely warm 

and cordial welcome. He particularly expressed pleasure over his meet- 
ing with President General Mohammad Zia-ul-Haq in Rawalpindi last evening. 


Earlier in the morning, Mr Florescu called on Mr Ishaq and discussed with 
him schedule of the sixth session. 


Mr Florescu paid a visit to Taxila Museum in the afternoon. 
Meeting 


’ rlier, the sixth session of the Pakistan-Romania Joint Governmental 
Commission opened here today. 


Mr Ishaq led the Pakistan side at the session which included senior offi- 
cials of the Ministries of Economic Affairs, Planning, Finance, Commerce, 
Industries, Science and Technology, Food and Agriculture, Railways and 
Foreign Affairs. The Ambassador-designate of Pakistan to Romania also 
participated. 


The Romanian side, headed by Mr Florescu included representatives of the 
Ministries of Foreign Trade and International Cooperation, Mechanical 
Engineering Industry, Agriculture and Food Industry, Mining, Petroleum 
and Geology Industry and Foreign Affairs. The Ambassador of Romania in 
Pakistan and the concerned members of the Romanian mission also joined 
their side. 


After their opening statements at the plenary meeting, leaders of both 

the sides reviewed pace of progress of implementation of decisions reached 
during the fifth session of the Commission. They also identified areas 
for further cooperation between the two countries. 


Later, the Commission was split into four groups on trade, agriculture, 
industry and energy. The groups on trade, industry and energy separately 
met in the afternoon and discussed in detail the items assigned to them. 
The group on agriculture will hold its meeting day after tomorrow. 
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PAKISTAN 


"NEWS' COMMENTS ON RISE IN EXPORTS 
Karachi MORNING NEWS in English 7 Feb 80 p 4 
{[Editorial: "Export Prospects"] 


[Text] It is heartening that Pakistan continues to consolidate its 

gains in the export field. According to the Secretary, Economic Affairs 
Division, the country's exports are expected to touch 2,250 million dollar 
mark this year registering an increase of 600 million dollars over the 
last year. This would mean a distinct improvement on the original export 
estimate of 1,900 million dollars for the current year. This, coupled 
with the aid expected to be received from various sources and availability 
of short-term credits, would have a salutary effect on the country's 
balance of payments position. The foreign exchange reserve position, 
which had come under serious strain in the recent past, has already come 
out of the worst and is expected to show further improvement in the near 
future. 


The stress on more and more exports being laid by the official quarters 
almost daily is quite understandable. We can extricate ourselves from 

the predicament we are in due to galloping worldwide inflation and sky- 
rocketing oil prices only by producing and exporting more. President Zia's 
keen interest in boosting the country's exports is manifestly reflected 

in the fact that he himself heads the Export Promotion Board recentiy 
constituted by him. The new mandate of the Export Promotion Bureau is 

also a positive step towards reorganising the country's export trade on 
sciencific lines and planning a major breakthrough in the field in the 
shortest possible time. 





Though our exports have been steadily rising, the benefits accruing from 
it are neutralised by the corresponding increase in imports. While Pakis- 
tan's exports registered an increase of 30.4 percent in 1978-79, imports 
rose by 30.8 percent. This has further widened the balance of trade gap. 
It is, therefore, necessary that an all-out effort is made to achieve in- 
crease in exports at a much higher rate than the rise in imports. Our 
trade gap has increased from Rs 6 billion in 1977-78 to Rs 11.5 billion 
in 1978-79 which is largely attributable to widening deficits on both 
merchandise and service transactions. This clearly underlines the need 
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for closing the big gap in merchandise account which widened to 51.3 per 
cent last year. The current year has opened on optimistic note because 
of the improvement in cotton export prospects due to a bumper crop at 
home and higher international prices accompanied by a big jump in demand. 
It may be pointed out here that last year while the export of all items 
increased, there was a steep decline in cotton exports because of the ban 
imposed by the Government in view of sharp decline in production. 


The payments position can improve considerably only when our exports 
double in three to four years. We also need higher export income to meet 
our growing commitments in the nonmerchandise account. Happily, the 
Government has taken a number of measures in the last two years to help 
boost exports, revive the private sector's confidence and provide [words 
illegible] for textile industry. These measures have gone a considerable 
way in stepping up exports but it leaves much to be desired. If the export 
income is to be doubled in the foreseeable future, we will have to boost 
not only agricultural production but also reorganise some aspects of our 
industrial exports whose performance in recent years has fluctuated from 
year to year and these have yet to be stabilised in international trade. 
It is true that measures have been initiated to boost the output of rice, 
cotton, wheat, sugarcane and oilseeds, there is an urgent need for more 
consistent steps to ensure substantial production increase in the next few 
years so that we may not only achieve food autarky but also have larger 
agricultural surpluses for export. 


In the industrial field, a large measure of balancing and modernisation 
is urgently called for. Some reorganisation is also needed in sectors 
like textiles in order to ensure fuller capacity utilisation. The un- 
utilised capacity can earn a solid chunk of foreign exchange for the 
country in view of the bumper cotton crop, and rebates and incentives 
provided to the textile industry. The emphasis should be on the export 
of value added goods which underscores the need for switching over from 
low-priced yarn export to the consumption of surplus yarn by the mills 
and power looms. This would also contribute to the solution of the un- 
employment problem in the country. Similarly, a determined effort should 
be made to promote our own engineering industry not only by encouraging 
import substitution but also by boosting their exports to the Middle 
Eastern and other Asian and African markets. All in all, a comprehensive 
plan is needed to streamline exports and achieve a real breakthrough in 
the near future. 
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PAKISTAN 





AREA UNDER COTTON UP 7.77 PERCENT 
Karachi MORNING NEWS in English 9 Feb 80 p ” 


[Text] The area under cotton crop of 1979-80, according to official 
estimates, hes shown an increase of 7.77 percent over 1,891,000 hectares 
finally shown in 1978-79. 


According to Pakistan Central Cotton Committee's cotton review, this 
increase was particularly due to attractive prices of cotton, favourable 
weather conditions, "grow more cotton" campaigns, use of better seed for 
sowing and control of pest infestations. 


As per estimates of Punjab and Sind's Agriculture Departments, area under 
cotton crop during 1979-80 had increased to 2,038,000 hectares which included 
upland 1,855,000 and desi 183,000 hectares. 


Of the total area estimated for 1979-80 season, Punjab's share of acreage 
had totaled 1,482,000 hectares as against 1,388,000 hectares finally 
estimated for last cotton year, showing an increase of 6.7/7 percent. 


This was mainly due to decrease in sugarcane plantation during the year 
under consideration, favourable weather conditions at the time for cotton 
sowing, and attractive prices of seed cotton during 1978-79 which 
encouraged the growers to bring more area under cotton besides, the favour- 
able climatic conditions had encouraged healthy growth of plants. 
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PAKISTAN 


BRIEFS 


INCREASED EXPORTS TO ECC--Islamabad, Feb 5: Pakistan's exports to the 
European Economic Community (EEC) countries have substantially increased 
over the past two years. Official sources told PPI here today that 
Pakistani exports during 1978-79 to EEC countries registered at 411] 
million dollars against the 272 million dollars in 1977-78. The Pakistani 
exports comprise of leather goods, tobacco, cotton textiles, carpet and 
fish. Meanwhile, a three-member EEC delegation, led by Mr Helmert, held 
its two-day deliberations with the Pakistani official to review the pro- 
gress of the technical assistance of the EEC to Pakistan.--PPI. [Text] 
{Karachi MORNING NEWS in English 6 Feb 80 p 1] 


RISE IN EXPORTS--Pakistan exports during the first six months of the 
current fiscal year totalled Rs 9,516.8 million against Rs 6,453 million 
during the corresponding period last year, says a Press release of the 
State Bank of Pakistan. Export receipts during December 1979, amounted 
to Rs 1,613.4 million as compared to Rs 1,753 million in November 1979. 
The major items of export during the month were rice, cotton fabrics, 
textile yarn and thread, floor coverings and tapestries, leather, 
cotton, articles of textile materials, clothing, fish and fish prepara- 
tions and petroleum products.--APP. [Text] [Karachi MORNING NEWS in 
English 9 Feb 80 p 5] 
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MEETING OF CONSULTATIVE GROUP FOR THE PHILIPPINES 


Kuala Lumpur BUSINESS TIMES in English 17 Dec 79 p 20 


[Text ] 
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Trade Deficits Until 1985 


Kuala Lumpur BUSINESS TIMES in English 8 Dec 79 p l 
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IMF Recommendation 
Kuala Lumpur BUSINESS TIMES in English 19 Dec 79 p 20 
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PHILIPPINES 


LOANS WILL BE USED TO SUSTAIN ECONOMIC GROWTH 


Kuala Lumpur BUSINESS TIMES in English 22 Dec 79 p 6 


[Article by Colin Bickler in Manila] 
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ENERGY PLANNERS OPTIMISTIC ABOUT 10-YEAR PROGRAM 


Kuala Lumpur BUSINESS TIMES in English 18 Dec 79 p 6 


[Article by A. Kadir Jasin] 
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SINGAPORE 


TRADE PACT PROVIDES LEGAL BASIS FOR COOPERATION WITH PRC 


Kuala Lumpur BUSINESS TIMES in English 31 Dec 79 p 20 


[Text | 
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TAIWAN 


SHARP CRACKDOWN ON INDEPENDENCE MOVEMENT 


Kuala Lumpur BUSINESS TIMES in English 25 Dec 79 p 6 


[Article by Lionel Tsai in Taipeh|] 
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TAIWAN 


PRIORITY GIVEN TO MODERNIZATION OF AIRFORCE, NAVY 


Kuala Lumpur BUSINESS TIMES in English 31 Dec 79 p 6 


{Article by David Davies in Taipeh] 
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version, the F-5G [s in the 
and inay be sold fo 
Taiwan. 


during the next five 

years a Mach- 

all-weather fighter 

which could be 

to Taiwan's mainstay 

F-5E interceptor. The 
sale of British- 


itt Harrier vertical- 
fighters to China 


is worrying the 
Taiwanese as we)! «x the 


Russians. 

There is similar con- 
cern in Taiwan circles 
about the state of 
Taiwan's naval pre- 


destroyers 
missile- 


patrol craft. 


submarines, 
es 
and 14 


back to the 1960s before 
the Soviet break with 


their sheer numbers 
could give the com: 


of 21 of World 
} ek F Four of 
these have been equipped 

~ Se Se 
missile jae as F.. 
rly Fy 4 
attack it can also be 


Hae 


3 
| 


i 
eft 


submarine rocket- 
launcher. recent- 
y took of 

anti-submarine 
oo and has 10 
S-2A tracker aircraft 


cialised in anti-sub- 
marine operations. — 
AFP 

















CRITICAL ECONOMIC PROBLEMS HAVE BEGUN TO EMERGE 


Kuala Lumpur BUSINESS TIMES in English 27 


Dec 79 p 6 


af 


[Article by David Dodwell in Bangkok |} 


ugly under-currents 
have surfaced which 
threaten to disrupt the 
economy and could even 
undermine Kriangeak 
Chamanand'’s Govern. 
meat. 


Thailand its the world's 
second t rice ex 
porter — the Unit- 
ed States — and is the 


only South-East Asian 
nation to be self-suffi- 
cient in food. In 1979, af. 
ter an excellent main 
creep, experts are ex- 

te reach 2.2 mil. 


portant world supplier of 
commodities. For as jong 
4 prices for these prod. 
ucts remain buoyant, so 
the Thal economy ha- a 


buoyant agricultural 
sector, the economy has 
grown at an impressive 
74 cent @ year since 
1 and in 1979 it is ex- 
pected te near nine per 
cent. With population 
growth 


pear six per cent. 


impeccable credit rat- 
ing. Additionally, infia- 
tien has averaged four 


cent increase in oil 
prices this July is likely 
te push inflation in 1979 
close to 20 per cent, put- 
ting unfamiliar strains 
on the economy. 
Thailand, arguably, 
has a high level of under- 
employment, but un- 
employment, as such, 
barely exists. In urban 
Bangkok it is estimated 
at 13 per cent, while in 
the countryside it is a 
negligible 09 per cent. 
This is not to say that 
poverty has been 
eradicated. however. 
Over 25 per cent of Thai- 
land's 45 million people 
live at or below the level 
of absolute poverty — 
measured by the World 
Bank as earning less 
than USS150 a year. In 
the North and North East 
of Thailand about 38 pe: 
cent of the population 
lives on the very verge of 


destitution. 

A number of critical 
economic problems have 
begun to eme ge, and the 
recent leap in energy 
prices has been a 
catalyst for many of 
them. Thailand is today 
the fifth largest aet im. 
porter of petroleam 
preducts among the oil 
importing developing 


countries — behind Bra. 
sll; India, South Korea 
and the Philippines. 
Thailand has nothing 
like the industria! base to 
justify such high con- 
sumption. Petroleum 
preducts account for 25 
per cent of Thaliand’s 
imports by value — and 
33 + cent of the coun- 
try’s exports go to pay 
for them. 

The country ts blessed 
with large supplies of 
natural gas off-shore, but 
this will net come on 
stream until 1981 and is 
never expected to satisfy 
mere than 20 per cent of 
its energy needs. Mean. 
while, refining capacity 
eaten tle he coat 
— per cent 
of refined petreleum 
needs. Refined products 
are not only more ex- 
pensive to impert than 
crude oil — they a~+ also 
more difficult and cost- 
lier to move away from 
the ports. 

Evergy consumption 
continurs to rise ala rate 
of 16 per cent a year, and 
many critics accuse the 
government of failing to 
curb effectively. 
More than # per cent of 
all off supplies, and % 
per cent of the country's 
electricity is consumed 
in the capital. It is said 
that fear of conflict with 
the powerful political 
lebbies in Bangkok has 
prevented the govern. 
ment from ng 
realistic price pelicies 
for supplies, such as 
electricity. Subsidies 
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THALLAND 


aimed at keeping clec- 
tricity prices down cost 
the government about 
406 million baht a 
— or about US§250 mil- 
lien a year. 
High energy costs, 
with heavy in- 
vestment in capital-in- 
tensive industrial 


which is likely te be 
matched by the growth 
in value of experts. Bui 
Thailand's export prefit 
has worrying facets. 
M 


increases in the area un- 
der cultivation. Pred- 
uctivity has barely tm- 
proved at all. Almost all 

land in Thai. 
land has now been put 
under the pleugh, so 
further increases must 


come trom improved 


productivity 











The 1979 harvest, 
reaching 16 mililien tens 
after a year of excellent 
weather, enabled ex- 
ports of 28 million tons 
and accounted for 13.4 
per cent of expert earn- 
ings. But natural popu- 
lation growth Is likely to 
increase domestic de- 
mand fer rice to more 
than i6 million tons 
within three years, cul- 
ting exports te zero and, 
perhaps, making Thai- 
land a net food improve 
preductivity have failed, 
and the signs are not 
promising for the future. 

The 1978 balance of 
payments deficit was 
USS6§ miliien, and ts 
likely te be at least 10 per 
cent higher this year. 
The World Bank predicts 
current account deficits 
reaching US$i.7 billion 
during he ecariy 1980s. 
Reserves new cover just 
two months of imports. 

Oil price dncreases 
have had a startling ef- 
fect on inflation. In the 
three months from July 
to September, consumer 
prices have leaped by an 
annualised 20 per cent. 
Transport costs seared 
by 16 per cent in July 
alone. 

Rising interest rates, 
an (8 per cent increase in 
money supply, and the 
goverament'’s commit- 
ment to fast economic 
growth are also pre. 
dicted to have infla- 
tionary consequences. 

Domestic interest 
rates have reached their 
legal ceiling of 15 per 
cent — the long-standing 
Usury Law forbids of. 
ficial interest rites to 
rise further. Despite 
these high levels of in. 
terest, demand for credit 
continues to grow at an 
annual rate of 25 per 
cent, while domestic sav- 
ings growth has slumprd 
from 25 per cent to 18 per 
cent. The government 
predicts a 40 billion-babt 
credit gap in 1979 — com- 

with just 9 billion 
baht in 1978. 


The injection of US$500 
‘nillion into the economy, 
agreed by the govern- 
ment, early in Novem- 
ber, as a means of easing 
very tight credit, is likely 
to keep inflation at 18 per 
cent for the year ahead, 
according to a senior 
Bank of Thailand of- 
ficial. The official target 
is 10 per cent inflation. 


Another disturbing de- 
velopment is the widen- 
ing gap in standards of 
living between urban 
and rural Thailand. The 


was US$2,000, compared 
with an average rural in- 
come of US$940. While in 
urban areas, absolute 
poverty is the fate of just 
il per cent of the urban 
population, it is the situ- 
ation for 28 per cent of 
the rural pepulation. 
Almost 75 per cent of the 
absolute poor live in the 
nerth and north-east of 
the country. 


One commentator re- 
cently noted: “Prime 
Minister Kriangsak’'s 
commitment to improve 
the well-being of the 
farmers continues to 
gain him credit. He 
articulates the most 
pious sentiments of the 
ruling establishment, 
which has grown 
wealthy at the farmers’ 
expense. Thailand's po- 
iitically concerned, from 
the monarchy to the mill. 
tary young ‘Turks,’ re- 
alise that the economic 
imbalance must be rec- 
tified.” 


This is not simply seen 
as . matter of sociai 
justice — it is based on 
the recognition that agri- 
culture has been the 
locomotive force of Thai- 
iand’s past economic 
growth. Future growth is 
likely to be jeopardised 
unless more of the bene- 
fits of growth return to 
the farmer. 
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But the politically 
owerful lobbies in 
ngkok have so far 

Mr 
Chamanand’s pro- 
agrarian polices, mak- 
ing his “Year of the 
no more than a 


causing 
impatience with slow 


living standards. — 


The consequences 
could augur ill for the 
government, a 
in improved preductivity 
is likely to fall, slowing 

in tural 
output and hitting ex- 
ports. There is also the 
real risk of increasing 
political pres ce 
with the inevitable 
threat te national secur- 
ity. 

One close economic 
adviser to Prime Min- 
ister Kriangsak, com- 
plaining over govern- 
ment in the 
face of strong urban op- 

to its policies, 
protested: “Economic 
planning has been 
thrown out of the window 
at the moment. Econom. 
le decision-making A 

r cent political, w 
sean it is unpleasant, 
uncoordinated and dis- 
ruptive.” 

The big banking fami- 
lies in Thalland have 
traditionally moulded 
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its indecisiveness. 


tinue if crucial proble 


coups, or resignation by 
ey govern. 
ment. talk may be 
lies that 
does not over- 


come these problems, 
they will overcome him 
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